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TAX  CUTS FOR  MIDDLE  CLASS  FAMILIES

During these challenging times, I voted to cut taxes on middle class families to help make things easier for everyone in Northeast Wisconsin.  Here are 8 tax cuts I helped to secure for you and your family.  For some people, this means thousands of dollars in tax savings.
IMPORTANT REMINDER:  Do not rely on this material alone for determining your eligibility for tax benefits; consult with a qualified tax professional. 

1.  Making Work Pay Tax Credit  -  $400 (Single)  $800 (Filing Jointly)

Over 110 million working Americans qualify for the Recovery Act’s Making Work Pay Tax credit, which saves individuals up to $400 per year, and married couples up to $800 per year.  Qualifying Americans should have received the credit incrementally in paychecks in 2009, and will continue to collect it throughout 2010.  If your employer did not adjust your withholding to collect Making Work Pay in 2009, simply fill out Schedule M on the 1040 individual tax return form to collect it.  Learn more about the Making Work Pay credit at www.irs.gov.

The Recovery Act also provided $250 Economic Recovery Payments for many retirees, veterans, and disabled individuals.  To find out more about this Economic Recovery Payment, call 1-866-234-2942 and select Option 1 or click HERE.
2.  American Opportunity Credit  -  up to $2,500

College students and their parents are eligible to collect an American Opportunity Tax Credit of up to $2,500 through the Recovery Act to pay for college tuition and other expenses.  Only the parent or student can claim this credit - not both.  To collect the American Opportunity Credit, fill out Form 8863 on the 1040 individual tax return form. Learn more about the American Opportunity Tax Credit at www.irs.gov
3.  First-time Homebuyer Credit  -  up to $8,000

First-time homebuyers who purchased in 2009 can collect a credit of up to $8,000 with no payback requirement.  To collect the First-Time Homebuyer Credit, fill out Form 5405 on the 1040 individual tax return form.  Learn more about the First-Time Homebuyer Credit at www.irs.gov.
4.  Residential Energy Credits  -  up to $1,500

Americans who made some types of energy-efficient upgrades to their homes in 2009 can get 30% of what was spent back - up to $1,500 - this tax season.  You may have made some home improvements that qualify for these Residential Energy Credits.  To collect the Residential Energy Credits, fill out Form 5695 on the 1040 individual tax return form.  Learn more about the Residential Energy Credits at www.irs.gov or www.energysavers.gov.
5.  Sales Tax Deduction for Vehicle Purchases

The Recovery Act’s New Sales Tax Deduction for Vehicle Purchases provides a tax deduction for state and local taxes or other fees paid on up to $49,500 of the purchase price of that vehicle in 2009.  To collect the Sales Tax Deduction for Vehicle Purchases, fill out Schedule A (itemizers) or Schedule L (non-itemizers) on the 1040 individual tax return form.  Learn more about the Sales Tax Deduction for Vehicle Purchases at www.irs.gov.
6.  Unemployment Benefits  -  up to $2,400 tax-free

Americans who collected unemployment benefits in 2009 can take advantage of a special Recovery Act tax exemption that makes the first $2,400 of those benefits tax-free.  That means a larger refund check or a smaller tax payment, thanks to the Recovery Act.  The exemption for unemployment benefits is part of the 1040, 1040A and 1040EZ individual tax return forms and does not require a separate form.  Learn more about the unemployment benefit tax exemption at www.irs.gov.
7.  Child Tax Credit  -  up to $1,000 per child

The Recovery Act expanded eligibility for credit to additional families and increased the credit for other families with dependent children up to $1,000 per child.  To collect the Additional Child Tax Credit, fill out Form 8812 on the 1040 individual tax return form. Learn more about the Child Tax Credit at www.irs.gov.
8.  Earned Income Tax Credit  -  up to $5,657

The Recovery Act has expanded eligibility for the Earned Income Tax Credit to additional families, and increased the credit for other families of up to $5,657. 
To collect the Earned Income Tax Credit, fill out Schedule EITC on the 1040 individual tax return form. Learn more about the expanded and increased Earned Income Tax Credit at www.irs.gov.
I hope these tax cuts that I helped to secure are helpful to you and your family.  

Let’s continue to work together as we build a better nation for all of us.

Steve Kagen, M.D.
